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Typical Life Cycle of Human CapitalTM and Financial Capital

Retirement Date

HC + FC =  
Total Economic  

Wealth

Dollars $

Age 25	 45	 65	 85	 100

Human Capital  
is an individual’s ability to  
earn and save money  
which diminishes over time

Financial Capital
is an individual’s
total saved assets

Risks in Accumulation
Expense Risk33

Mortality Risk33

Savings Risk33

Market Risk33

Risks in Retirement
Expense Risk33

Longevity Risk33

Bequest Risk33

Market Risk33
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Financial Capital

Human CapitalTM

PV of Earnings for Pre-Retirement Expenses33

PV of Earnings directed toward Savings33

PV of future Social Security and Pensions33

Surplus (Deficit)

PV = Present Value

Future Expenses

PV of Pre-Retirement Expenses33

PV of Post-Retirement Expenses33

PV of Bequest33

Assets Liabilities

Ibbotson® Lifetime Financial Advice™

Individual Balance Sheet
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